
DISTRIBUTION SUMMARY* 
• 56% of our portfolio holdings increased their distributions Q/Q and 44% remained flat.
• 41% of the constituents in the Alerian MLP Index (AMZ) increased their distributions Q/Q and 59% remained flat.

For the midstream universe, 37% of the companies increased their distributions Q/Q and 66% remained flat.
• SUN increased its distribution by 6.2% Q/Q, and the company continues to guide for a multi-year distribution

growth rate of at least 5%.
*These calculations exclude special distributions from CQP. 

Midstream Energy: 1Q26 Metrics & Earnings Summary

P U B L I S H E D  M A Y  2026

Our Takeaways
• Energy security was one of the (if not the) most noteworthy

themes during the earnings season with management teams
highlighting how the war in the Middle East has impacted
worldwide supply and potentially the long-term outlook for
North American energy infrastructure.

• As an example, EPD is seeing strong demand for US energy
exports. The company is experiencing this uptick in demand
across all of its marine terminals, including record demand for
the partnership’s ethylene export facility.

• WMB stole the show again when it announced sever-
al new projects totaling ~$3B, including: Neo, a $2.3B be-
hind-the-meter project; Atlas, a gas infrastructure agreement
for a Northeast data center; Northwest pipeline’s Silver Spur
project; Transco’s Power Express project, which has been ex-
panded; along with several others.

Company News 
Share Repurchases & Issuances
• EPD repurchased $116M of its units during the quarter.
• GEL announced that it completed the repurchase of ~$110M

of its Series A convertible preferred units at 102% of par, using
cash on hand and availability under its revolving credit facility.

• HESM announced a $60M unit repurchase from the public
and from Chevron (CVX, not held), Hess Midstream’s sponsor.

• MPLX repurchased $50M of its units during the quarter.

• TRGP repurchased $55M of its units during the quarter.

Leverage, Debt Offerings, & Credit Ratings
• Cheniere priced 5.2% senior notes due 2036 and 6.0% senior

notes due 2056. Cheniere intends to use the proceeds for gen-
eral corporate purposes.

• ET completed a $3B senior notes offering consisting of $1B of
4.55% senior notes due 2031, $1B of 5.35% senior notes due
2036, and $1B of 6.30% senior notes due 2056. The net pro-
ceeds were used to refinance existing indebtedness.

• GEL closed on an extension of its existing revolving credit fa-
cility with a total of $900M in commitments from its existing
lenders with an initial maturity date of March 4, 2031.

• SUN priced an offering of $600M of its 5.375% senior notes
due 2031 and $600M of its 5.625% senior notes due 2034.
Sunoco intends to use the proceeds to redeem its 6.0% senior
notes due 2026 and 6.0% senior notes due 2027, with the re-
maining proceeds to be used for general partnership purpos-
es, which may include repayment of additional indebtedness.

• TRGP completed an offering of $750M of 4.35% notes due
2031 and $750M of 6.05% notes due 2056. The company used
the proceeds for general corporate purposes, including re-
ducing borrowings under its commercial paper program.

Sources: Miller/Howard Research & Analysis; company filings & calls. NOTE: Tickers in bold type indicate current positions in our MLP & Midstream Energy Income portfolio.  See full disclosure on back page.

Projects
• ENB announced that the Canadian government has approved

the Sunrise Expansion Program, a $4B natural gas expansion
of Enbridge’s Westcoast pipeline system in British Columbia.
Construction is scheduled to begin in July 2026, with a target-
ed in-service date in late 2028.

•	 ENB announced several projects, including: the $700M Cone
project, a 300 megawatt (MW) onshore wind facility in Texas sup-
porting Meta’s (not held) data center operations; a $400M Tres
Palacios expansion, adding 25 billion cubic feet (Bcf) of incre-
mental natural gas storage capacity; along with several others. 

• ET announced several new projects, including: a lateral to the
Nexus Hubbard AI hyperscale project; the $600M Springerville 
Lateral, that will replace two coal-fired plants; a new 3 million
barrel (MMBbl) ethane storage cavern at the Mont Belvieu frac-
tionation complex, which will support ET’s ninth fractionator
at Mont Belvieu, as well as future ethane export expansions.

•	 TRGP announced the construction of a new 265 million
cubic feet per day (MMcf/d) natural gas processing plant,
Roadrunner III, and a new 275 MMcf/d natural gas processing
plant, Copperhead II. Both plants will be located in the Permian 
Delaware and are expected to begin operations in 1Q28.

• WMB announced several new projects totaling ~$3B, includ-
ing: Neo, a $2.3B behind-the-meter project; Atlas, a gas infra-
structure agreement for a Northeast data center; Northwest
pipeline’s Silver Spur project; Transco’s Power Express project,
which has been expanded; along with several others.

M&A
• SUN completed its acquisition of TanQuid, making the com-

pany Germany’s largest independent terminal operator with a
network of 16 assets across Germany and Poland.

• WES agreed to acquire Brazos Delaware II, LLC in the Delaware 
Basin for ~$1.6B, comprised of $800M in cash and $800M in
WES units, with an expected close by the end of 2Q26.

Midstream Data Points
• EPD expects US producers to remain disciplined despite

higher near-term prices. The company noted the potential for
some increase in drilling activity from smaller private produc-
ers, but this would only have a small impact on supply.

• Several companies reported that Permian producers are cur-
tailing production due to very low (mostly negative) natural
gas prices. As more natural gas takeaway comes online during 
the year, prices could move higher.

• TRP stated that coal-to-gas conversions will provide 5 to 7 bil-
lion cubic feet per day (Bcf/d) of demand growth throughout
the US from 2024 to 2035.

The investment portfolio described herein are those of Miller/Howard Investments. These materials are being provided for illustrative and informational purposes only. The information 
contained herein is obtained from multiple sources that are believed to be reliable. However, such information has not been verified, and may be different from the information 
included in documents and materials created by the sponsor firm in whose investment program a client participates. Some sponsor firms may require that these Miller/Howard 
Investments materials are preceded or accompanied by investment profiles or other documents or materials prepared by such sponsor firms, which will be provided upon a client’s 
request. For additional information, documents and/or materials, please speak to your Financial Advisor.
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Energy security was one of the (if not the) most noteworthy themes during the earnings season with management teams 
highlighting how the war in the Middle East has impacted worldwide supply and potentially the long-term outlook for 
North American energy infrastructure. It may take years for inventories to be replenished, resulting in a call on North 
American energy. 

•	 Chevron’s CEO said physical shortages in oil supply should 
start to appear around the world due to the Strait of Hormuz 
disruption. Diamondback (not held) said some regions around 
the world are already seeing shortages and demand destruc-
tion. The company believes there is a supply-demand imbal-
ance and that the associated price signal is the catalyst for be-
ginning to grow its production.

•	 From 2005 until 2021, the US Strategic Petroleum Reserve (SPR) 
averaged 685 million barrels (MMBbls), ended 2023 with 355 
MMBbls, before recovering to 414 MMBbls at year-end 2025. The 
SPR now sits at 393 MMBbls, which is approximately 54% full. US 
crude stocks excluding the SPR sit at 457 MMBbls, which is 4.2% 
higher than last year.

•	 According to the International Energy Agency (IEA), with the 
Strait of Hormuz tanker traffic still restricted, cumulative sup-
ply losses from Gulf producers already have exceeded 1 billion 
barrels.

•	 PAA believes countries will refill their SPRs above prior levels 
to ensure security of supply. 

•	 Liquefied natural gas (LNG) exports have averaged ~19 Bcf/d 
recently, above the 2025 average of 15.1 Bcf/d. 

•	 Cheniere stated that geopolitical disruption in Middle East is 
putting significant strain on the LNG market as 100 cargoes per 
month continue to be disrupted. Europe will require ~10M tons 
more LNG than last year to reach minimum storage levels of 80% 
and ~15M tons more for 90%. Management anticipates aggres-
sive competition for LNG in 2H26 in preparation for the winter.

•	 The LNG industry lost two liquidation trains in Qatar, and they 
will take up to five years to become operational again, and 
there will likely be delays for any other expansion projects in 
the region. 

•	 The Middle East accounted for about 36% of the global wa-
terborne liquefied petroleum gas (LPG) market in 2025, and 
virtually all of that volume needs to go through the Strait of 
Hormuz to reach global buyers. The US is the only other major 
waterborne LPG supplier.

Energy Security: A call on North American Energy Infrastructure?

As of May 1, 2026. Source: EIA. Measured in thousands of barrels of oil per day (MBbls/d). Petroleum products include unfinished oils, liquefied petroleum gases, 
pentanes plus, aviation gasoline, motor gasoline, naphtha-type jet fuel, kerosene-type jet fuel, kerosene, distillate fuel oil, residual fuel oil, petrochemical feedstocks, 
special naphthas, lubricants, waxes, petroleum coke, asphalt, road oil, still gas, and miscellaneous products.
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•	 The US has added up to 610,000 barrels a day of LPG export 
capacity over the past year, bringing the total terminal capac-
ity to approximately 3 MMBbls/d. Going forward, additional 
expansions through 2028 will add approximately another 1 
MMBbls/d of LPG export capacity. 

•	 As a result of the recent disruption of exports from the Middle 
East, EPD is seeing strong demand for US energy exports. The 
company is experiencing this uptick in demand across all of 
its marine terminals including record demand for the partner-
ship’s ethylene export facility. 

•	 ET saw record export volumes from its Nederland terminal 
(LPG exports) during the quarter. 

•	 TRGP continues to receive inquiries from international clients 
who are looking to secure US LPG volumes. 

•	 MPC (not held, MPLX’s sponsor) believes approximately 6 
MMBbls/d, representing close to 6% of global refined products 
capacity, has come offline during the conflict in the Middle 
East, and the timeline for return of supply remains dependent 
on the extent of any damage to facilities and resumption of 
crude flows to those refineries.

•	 YTD 2026, total exports of crude and petroleum products are 
up 8.4%, with crude up 8.8% and products up 8.2%. According 
to the EIA, during the week ending April 24, 2026, crude ex-
ports hit a record high of 6.4 MMBbls/d, while during the previ-
ous week, product exports hit a record at 8.1 MMBbls/d.

•	 Will all of these opportunities result in midstream companies 
making lots of money? Long-term trends take time to develop 
and are so hard to wait for, but increasingly, energy exports are 
another tailwind that has given midstream a new life. The sur-
vivors of the last two big tribulations in midstream (the com-
modity downturn of 2014/2015 and the pandemic in 2020) are 
now stronger and well positioned for growth. We would be in 
denial not to acknowledge there are some risks (government 
policies, pushback on data centers, geopolitical instability), 
but it does seem that all over the world, midstream could be a 
winner, in our opinion. 
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 F O R  O N E - O N - O N E  P R E S E N T A T I O N 

Company Ticker
EBITDA (USD) 

      1Q2025 1Q2026

EBITDA 
Growth 
YOY (%) 

Distribution (USD)
 1Q2025  4Q2025 1Q2026

Distribution 
Growth YOY 

(%) 

Distribution 
Growth 
QOQ (%) 

FCF Coverage
  2025       2026e

CHENIERE ENERGY* LNG $1,872.0 $2,333.0 24.6 $0.5000 $0.5550 $0.5550 11.0 0.0 5.5x 4.8x
CHENIERE ENERGY PARTNERS CQP $1,038.0 $1,175.0 13.2 $0.7750 $0.7750 $0.7750 0.0 0.0 1.2x 1.3x
ENBRIDGE* ENB $5,828.0 $5,810.0 (0.3) $0.6654 $0.6720 $0.7107 2.9 2.9 0.1x 0.3x
ENERGY TRANSFER ET $4,098.0 $4,937.0 20.5 $0.3275 $0.3350 $0.3375 3.1 0.7 0.8x 1.0x
ENTERPRISE PRODUCTS PARTNERS◊ EPD $2,444.0 $2,692.0 10.1 $0.5350 $0.5500 $0.5500 2.8 0.0 0.6x 1.1x
GENESIS ENERGY GEL $131.7 $140.9 7.0 $0.1650 $0.1800 $0.1800 9.1 0.0 0.8x 2.8x
HESS MIDSTREAM* HESM $292.3 $299.8 2.6 $0.7098 $0.7641 $0.7792 9.8 2.0 1.2x 1.3x
KINDER MORGAN* KMI $2,157.0 $2,539.0 17.7 $0.2925 $0.2925 $0.2975 1.7 1.7 1.1x 0.8x
MPLX LP◊ MPLX $1,757.0 $1,729.0 (1.6) $0.9565 $1.0765 $1.0765 12.5 0.0 1.0x 0.8x
PLAINS ALL AMERICAN PIPELINE PAA $754.0 $730.0 (3.2) $0.3800 $0.4175 $0.4175 9.9 0.0 2.1x 1.4x
PLAINS GP HOLDINGS* PAGP - - - $0.3800 $0.4175 $0.4175 9.9 0.0 2.1x 1.4x
SUNOCO SUN $458.0 $765.0 67.0 $0.8976 $0.9317 $0.9899 10.3 6.2 0.9x 1.1x
TARGA RESOURCES* TRGP $1,178.5 $1,402.7 19.0 $1.0000 $1.0000 $1.2500 25.0 25.0 0.7x (0.2x)
TC ENERGY*◊ TRP $2,709.0 $3,088.0 14.0 $0.5913 $0.6195 $0.6297 3.2 3.2 0.3x 0.4x
WESTERN MIDSTREAM PARTNERS WES $593.6 $683.1 15.1 $0.9100 $0.9100 $0.9300 2.2 2.2 1.0x 0.7x
WILLIAMS COMPANIES* WMB $1,989.0 $2,254.0 13.3 $0.5000 $0.5000 $0.5250 5.0 5.0 0.4x (0.6x)

Portfolio Weighted Average 14.9 7.6 2.1 1.1x 1.1x

P O R T F O L I O  M E T R I C S — Y O Y  C O M P A R I S O N  (1 Q 2 0 2 6  V S .  1 Q 2 0 2 5 )

Data as of May 8, 2026. Source: Bloomberg; Refi nitiv; Miller/Howard Research & Analysis; company fi lings; quarterly earnings calls.
Note: Company earnings data taken from individual company reports for 2Q 2025. Some numbers are estimated due to company fi ling dates, and disclosure of operating data. Operating Income is weighted by portfolio holdings. 
Listed companies in the tables represent MLP & Midstream Energy Income holdings as of May 8, 2026  Parentheses represent negative data.
Top 5 weighted holdings are indicated in bold type:  ET, EPD, MPLX, PAA, and SUN.
◊ Indicated companies held both in Miller/Howard’s MLP Strategy and Income-Equity Strategy: MPLX and EPD. 
* Indicates companies structured as a C-Corp or electing to be taxed as a C-Corp.
† Shown is a representative bond with a 7-15 years average maturity that was selected based on liquidity criteria.
Miller/Howard defi nes the Midstream Universe to include MLP and C-corps with operations primarily in the transportation and storage of crude oil, natural gas, natural gas liquids, and refi ned products. As of May 2026,  there were 
43 companies in the universe. PAGP’s EBITDA is excluded because it is a tracking stock for PAA. NM = Not Meaningful; NR = Not Rated.

U P DAT E D  F O R  1Q 26 O N  5/11/26
PORTFOLIO METRICS—YOY COMPARISON (1Q2026 VS. 1Q2025)

•	 ET’s EBITDA grew from record quarterly volumes across midstream gathering, NGL fractionation, NGL exports, and 
crude oil transportation.

•	 SUN’s EBITDA grew from higher volumes and the Parkland acquisition.
•	 In their home currencies, ENB and TRP increased their dividends Y/Y and Q/Q.

See Key to Tables on page 5.

 F O R  O N E - O N - O N E  P R E S E N T A T I O N 

                              Operating Income

Company Ticker Crude (%) Refi ned Products (%) Natural Gas/NGLs (%) Other (%)

CHENIERE ENERGY* LNG 0.0 0.0 100.0 0.0 
CHENIERE ENERGY PARTNERS CQP 0.0 0.0 100.0 0.0 
ENBRIDGE* ENB 40.2 0.0 26.5 33.3 
ENERGY TRANSFER ET 22.3 9.4 67.8 0.4 
ENTERPRISE PRODUCTS PARTNERS◊ EPD 12.5 4.8 82.8 0.0 
GENESIS ENERGY GEL 74.4 17.8 7.7 0.0 
HESS MIDSTREAM* HESM 45.5 0.0 31.7 22.8 
KINDER MORGAN* KMI 9.0 15.7 68.0 7.3 
MPLX LP◊ MPLX 48.8 28.3 22.8 0.0 
PLAINS ALL AMERICAN PIPELINE PAA 80.1 0.0 19.9 0.0 
PLAINS GP HOLDINGS* PAGP 80.1 0.0 19.9 0.0 
SUNOCO SUN 17.5 74.4 0.0 8.0 
TARGA RESOURCES* TRGP 4.0 0.0 96.0 0.0 
TC ENERGY*◊ TRP 0.0 0.0 95.4 4.6 
WESTERN MIDSTREAM PARTNERS WES 7.3 0.0 69.8 22.9 
WILLIAMS COMPANIES* WMB 4.2 0.0 95.8 0.0 

Portfolio Weighted Average  24.6 14.2 56.3 4.8 

P O R T F O L I O  O P E R A T I N G  I N C O M E

Data as of May 8, 2026.. Source: Bloomberg; Refi nitiv; Miller/Howard Research & Analysis; company fi lings; quarterly earnings calls.
Note: Company earnings data taken from individual company reports for 1Q 2026. Some numbers are estimated due to company fi ling dates, and disclosure of operating data. Operating Income is weighted by portfolio holdings. 
Listed companies in the tables represent MLP & Midstream Energy Income holdings as of May 8, 2026.  Parentheses represent negative data.
Top 5 weighted holdings are indicated in bold type:  ET, EPD, MPLX, PAA, and SUN.
◊ Indicated companies held both in Miller/Howard’s MLP Strategy and Income-Equity Strategy: MPLX and EPD. 
* Indicates companies structured as a C-Corp or electing to be taxed as a C-Corp.
† Shown is a representative bond with a 7-15 years average maturity that was selected based on liquidity criteria.
Miller/Howard defi nes the Midstream Universe to include MLP and C-corps with operations primarily in the transportation and storage of crude oil, natural gas, natural gas liquids, and refi ned products. As of May 2026,  there were 
43  companies in the universe. PAGP’s EBITDA is excluded because it is a tracking stock for PAA. NM = Not Meaningful; NR = Not Rated.

U P DAT E D  F O R  1Q 26 O N  5/11/26

See Key to Tables on page 5.

PORTFOLIO OPERATING INCOME
•	 Although we separate income by commodity, business segments can be impacted by different commodities.  

For instance, NGLs are highly impacted by oil economics. 
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 F O R  O N E - O N - O N E  P R E S E N T A T I O N 

Company Ticker
EBITDA/Interest Expense

 2025 2026e
Net Debt/EBITDA

 2025 2026e
CHENIERE ENERGY* LNG 7.4x 7.3x 3.3x 3.2x
CHENIERE ENERGY PARTNERS CQP 4.8x 5.5x 3.9x 3.8x
ENBRIDGE* ENB 4.0x 4.0x 5.3x 5.5x
ENERGY TRANSFER ET 4.7x 5.0x 4.4x 4.0x
ENTERPRISE PRODUCTS PARTNERS◊ EPD 7.1x 7.3x 3.5x 3.2x
GENESIS ENERGY GEL 2.1x 2.4x 5.6x 5.4x
HESS MIDSTREAM* HESM 5.5x 5.3x 3.0x 3.0x
KINDER MORGAN* KMI 4.6x 5.1x 3.8x 4.1x
MPLX LP◊ MPLX 7.2x 6.5x 3.7x 3.5x
PLAINS ALL AMERICAN PIPELINE PAA 5.9x 6.2x 3.6x 3.6x
PLAINS GP HOLDINGS* PAGP 5.9x 6.2x 3.6x 3.6x
SUNOCO SUN 3.7x 4.5x 6.5x 3.7x
TARGA RESOURCES* TRGP 5.7x 5.7x 3.5x 3.5x
TC ENERGY*◊ TRP 3.4x 3.5x 5.4x 5.4x
WESTERN MIDSTREAM PARTNERS WES 6.4x 5.8x 3.5x 3.3x
WILLIAMS COMPANIES* WMB 5.4x 5.3x 3.8x 4.1x

Portfolio Weighted Average 5.6x 5.6x 4.1x 3.7x

P O R T F O L I O  D E B T  M E T R I C S

U P DAT E D  F O R  1Q 26 O N  5/11/26

Data as of May 8, 2026. Source: Bloomberg; Refi nitiv; Miller/Howard Research & Analysis; company fi lings; quarterly earnings calls.
Note: Company earnings data taken from individual company reports for 1Q 2026. Some numbers are estimated due to company fi ling dates, and disclosure of operating data. Operating Income is weighted by portfolio holdings. 
Listed companies in the tables represent MLP & Midstream Energy Income holdingsas of May 8, 2026.  Parentheses represent negative data.
Top 5 weighted holdings are indicated in bold type:  ET, EPD, MPLX, PAA, and SUN.
◊ Indicated companies held both in Miller/Howard’s MLP Strategy and Income-Equity Strategy: MPLX and EPD. 
* Indicates companies structured as a C-Corp or electing to be taxed as a C-Corp.
† Shown is a representative bond with a 7-15 years average maturity that was selected based on liquidity criteria.
Miller/Howard defi nes the Midstream Universe to include MLP and C-corps with operations primarily in the transportation and storage of crude oil, natural gas, natural gas liquids, and refi ned products. As of May 2026,  there were 
43  companies in the universe. PAGP’s EBITDA is excluded because it is a tracking stock for PAA. NM = Not Meaningful; NR = Not Rated.

•	 Management teams continue to focus on healthy balance sheets through lower leverage (Debt/EBITDA).
PORTFOLIO DEBT METRICS

 F O R  O N E - O N - O N E  P R E S E N T A T I O N 

P O R T F O L I O  D I S T R I B U T I O N  Y I E L D S  C O M P A R E D  T O  B O N D  Y I E L D S 

Company Ticker
S&P 

Rating
Yield 
(%)

Representative Corporate 
Bond Yield to Maturity (%)†

Equity Yield Minus 
Corporate Bond Yield (bps)

Representative Corporate 
Bond Maturity†

CHENIERE ENERGY* LNG BBB+ 0.90 5.31 (441) 2036
CHENIERE ENERGY PARTNERS CQP BBB+ 5.06 5.25 (19) 2035
ENBRIDGE* ENB BBB+ 5.25 5.26 (1) 2036
ENERGY TRANSFER ET BBB 6.89 5.39 150 2036
ENTERPRISE PRODUCTS PARTNERS◊ EPD A- 5.83 5.07 76 2036
GENESIS ENERGY GEL B+ 4.37 6.60 (223) 2034
HESS MIDSTREAM* HESM BBB- 8.07 5.47 261 2030
KINDER MORGAN* KMI BBB+ 3.78 5.13 (136) 2035
MPLX LP◊ MPLX BBB 7.80 5.47 233 2036
PLAINS ALL AMERICAN PIPELINE PAA BBB 7.56 5.54 202 2036
PLAINS GP HOLDINGS* PAGP BBB 7.07 5.54 153 2036
SUNOCO SUN BB+ 5.92 5.83 9 2034
TARGA RESOURCES* TRGP BBB 1.98 5.41 (343) 2036
TC ENERGY*◊ TRP BBB+ 3.94 4.47 (53) 2035
WESTERN MIDSTREAM PARTNERS WES BBB- 8.59 5.61 298 2035
WILLIAMS COMPANIES* WMB BBB+ 2.88 5.33 (245) 2036

 Portfolio Weighted Average 6.47% 5.49% 99

U P DAT E D  F O R  1Q 26 O N  5/11/26

Data as of May 8, 2026. Source: Bloomberg; Refi nitiv; Miller/Howard Research & Analysis; company fi lings; quarterly earnings calls.
Note: Company earnings data taken from individual company reports for 1Q 2026. Some numbers are estimated due to company fi ling dates, and disclosure of operating data. Operating Income is weighted by portfolio holdings. 
Listed companies in the tables represent MLP & Midstream Energy Income holdings as of May 8, 2026.  Parentheses represent negative data.
Top 5 weighted holdings are indicated in bold type:  ET, EPD, MPLX, PAA, and SUN.
◊ Indicated companies held both in Miller/Howard’s MLP Strategy and Income-Equity Strategy: MPLX and EPD. 
* Indicates companies structured as a C-Corp or electing to be taxed as a C-Corp.
† Shown is a representative bond with a 7-15 years average maturity that was selected based on liquidity criteria.
Miller/Howard defi nes the Midstream Universe to include MLP and C-corps with operations primarily in the transportation and storage of crude oil, natural gas, natural gas liquids, and refi ned products. As of May 2026,  there were 
43  companies in the universe. PAGP’s EBITDA is excluded because it is a tracking stock for PAA. NM = Not Meaningful; NR = Not Rated.

•	 Overall, MLP & Midstream Energy Income offers a distribution yield advantage relative to the bond yields for these 
midstream companies. 

•	 Unlike bonds, the equity yields offer prospects for future growth. 

PORTFOLIO DISTRIBUTION YIELDS COMPARED TO BOND YIELDS

See Key to Tables on page 5.

See Key to Tables on page 5.
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The securities identified and described do not represent all of the securities purchased, sold or recommended for client accounts. The reader should not assume that 
an investment in the securities identified was or will be profitable. Common stocks do not assure distribution payments. Distributions are paid only when declared by 
an issuer’s board of directors and the amount of any distribution may vary over time. Distribution yield is one component of performance and should not be the only 
consideration for investment. The information and analyses contained herein are not intended as tax, legal or investment advice and may not be appropriate for your 
specific circumstances; accordingly, you should consult your own tax, legal, investment or other advisors, at both the outset of any transaction and on an ongoing basis, 
to determine such appropriateness. The views expressed here represent Miller/Howard Investments’ views and are subject to change at any time. Nothing stated herein, 
including the mention of specific company names, should be construed as a recommendation to buy, hold, or sell any security, sector, or MLPs in general. The material 
may also contain forward-looking statements that involve risk and uncertainty, and there is no guarantee they will come to pass. Past performance does not guaran-
tee future results. For a list of all recommendations for the last 12 months, please contact compliance@mhinvest.com. The data  stated within are not linked or part of 
the performance for MLP & Midstream Energy Income. 
Risk Factors to Consider When Investing in Master Limited Partnerships (MLPs)

• Cash distributions are not guaranteed and may fluctuate with the MLP’s operating or business performance.
• MLPs have a General Partner. Unit holders will have limited voting rights and do not own an interest in, vote with, or control the General Partner. The 

General Partner often cannot be removed without its own consent, and the General Partner has conflicts of interest and limited fiduciary responsibilities, 
which may permit it to favor its own interests to the detriment of unit holders.

• The MLP may issue additional common units, diluting existing unit holders’ interests.
• Unit holders may be required to pay taxes on income from the MLP even if they do not receive cash distributions.
• The IRS could reclassify the MLP as a taxable entity, which could reduce the cash available for distribution to unit holders.

Tax Considerations of MLPs 
The tax treatment for investors in MLPs is different than that of an investment in stock, including (a) the investor’s share of the MLP’s income, deductions and expenses 
are reported on Schedule K-1, not Form 1099, (b) because of the possibility of unrelated business taxable income, charitable remainder trusts should not 
invest in this portfolio, and other non-taxable investors (such as ERISA and IRA accounts) should carefully consider whether to invest in this portfolio, 
(c) investors may have to file income tax returns in states in which the MLP’s do business and (d) MLP tax information is sent directly from the partnership, which 
generally has until April 15th to provide this information. You should discuss these and any other tax implications with your tax advisor. 
As of March 2024, the MLP Strategy was renamed MLP & Midstream Energy Income. The name change better reflects that the portfolio holds midstream energy 
MLPs and C-corporations, and provides the opportunity for high and growing income.

ANNUALIZED PERFORMANCE QTR YTD 1 YR 3 YRS 5 YRS 7 YRS 10 YRS
MLP & Midstream Energy Income (Gross) 17.85 17.85 14.40 26.64 27.26 14.44 12.10
MLP & Midstream Energy Income (Pro Forma 0.75% Net)‡ 17.64 17.64 13.56 25.71 26.33 13.59 11.27
MLP & Midstream Energy Income (Pro Forma 3% Net)‡‡ 17.01 17.01 11.05 22.96 23.56 11.07 8.80
Alerian MLP Index 16.86 16.86 13.92 24.72 24.89 13.39 11.03

As of March 31, 2026. Data for 1Q 2026 are preliminary.  Source: Morningstar Direct.  Parentheses represent negative performance data. Results are shown in US 
dollars. Past performance is not indicative of future results. 
‡Starting in 2021 net returns are a simulation using a 0.75% annual fee, deducted monthly. Miller/Howard’s  highest annual management fee as stated in our 
ADV is 0.75%. All net returns for periods prior to 2021 show a 1% annual fee.
‡‡Pro Forma 3% Net returns are a simulation of the effects of a bundled annual fee of 3%, deducted monthly, which would include advisor or consultant’s fees, 
transaction costs, and maintenance fees. Miller/Howard’s highest annual management fee as stated in our ADV is 0.75%.

DISCLOSURE

CALENDAR YEAR PERFORMANCE (%) 2025 2024 2023 2022 2021 2020 2019
MLP & Midstream Energy Income (Gross) 6.83 33.42 25.49 33.66 42.27 (32.17) 11.03 
MLP & Midstream Energy Income (Pro Forma 0.75% Net)‡ 6.03 32.45 24.57 32.68 41.24 (32.70) 10.20 
MLP & Midstream Energy Income (Pro Forma 3% Net)‡‡ 3.68 29.56 21.85 29.79 38.18 (34.28) 7.77 
Alerian MLP Index 9.76 24.41 26.56 30.92 40.17 (28.69) 6.56 
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KEY TO TABLES (Pages 4-5)
Data as of May 8, 2026. Source: Bloomberg, Refinitiv,  
Miller/Howard Research & Analysis, company filings, and quarterly earnings calls.
Note: Company earnings data taken from individual company reports for 
1Q 2026. Some numbers are estimated due to company filing dates, and 
disclosure of operating data. Operating Income is weighted by portfolio 
holdings.  
Listed companies in the tables represent MLP & Midstream Energy Income 
holdings as of May 8, 2026.
Numbers may not sum due to rounding. Parentheses represent negative 
data. Top 5 weighted holdings are indicated in bold type: ET, EPD, MPLX, 
PAA, and SUN.
* Indicates companies structured as a C-corp or electing to be taxed as a 
C-corp.
◊ Indicated companies held both in Miller/Howard’s MLP & Midstream Energy 
Income and Income-Equity portfolios: TRP, MPLX, and EPD. PAGP’s EBITDA is 
excluded because it is a tracking stock for PAA. NM = Not Meaningful. 
NR = Not Rated
† Representative bonds are selected using the Bloomberg Relevance 
Indicator. Shown is a representative bond with a 7-15 years average maturity 
that was selected based on liquidity criteria.
Miller/Howard defines the Midstream Universe to include MLP and C-corps 
with operations primarily in the transportation and storage of crude oil, 
natural gas, natural gas liquids, and refined products. As of May 2026, there 
were 43 companies in the universe.

On April 29, 2025, CQP declared a distribution of $0.82/unit, comprised of a base 
amount equal to $0.775 and a variable amount equal to $0.045. On Janaury 29, 
2025, CQP declared a distribution of $0.82/unit, comprised of a base amount equal 
to $0.775 and a variable amount equal to $0.045. On April 29, 2024, CQP declared 
a distribution of $0.81/unit, comprised of a base amount equal to $0.775 and a 
variable amount equal to $0.035.   

DEFINITIONS
Alerian MLP Index is a capped, float-adjusted, capitalization-weighted index, 
whose constituents earn the majority of their cash flow from midstream activities 
involving energy commodities, and is disseminated real-time on a price-return 
basis (AMZ) and on a total-return basis (AMZX). 
Enterprise Value (EV): Enterprise value is calculated as market cap plus debt, 
minority interest, and preferred shares, minus total cash and cash equivalents.
Earnings Before Interest, Taxes, Depreciation, and Amortization (EBITDA): 
A non-GAAP measure used to provide an approximation of a company’s 
profitability. This measure excludes the potential distortion that accounting 
and financing rules may have on a company’s earnings; therefore, EBITDA is a 
useful tool when comparing companies that incur large amounts of depreciation 
expense because it excludes these noncash items, which could understate the 
company’s true performance. 
Free Cash Flow (FCF) is cash flow from operations less total capital spending, while 
FCF coverage is FCF divided by the distribution. 
Net Debt to EBITDA: Measure computes the company’s ability to pay off its debt by 
utilizing the earnings before interest, taxes, depreciation and amortization (EBITDA).


