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MILLER/HOWARD INFRASTRUCTURE
completed a historic quarter, delivering its best
relative performance against the broader market
in its nearly 35-year history. Infrastructure was well
positioned for a confluence of Al disruption fears
and risk-off sentiment in the wake of an escalating
Iranian conflict as its positions were consistent
with the HALO theme and offered both inflation
and downside protection.

Within the portfolio, performance was consistent
with broader market trends as energy and utilities
were key leaders. Within energy, outperformance
was driven by exposure to liquefied natural gas
(LNG) and refining. While utilities exhibited broad-
based strength, independent power producers
lagged due to political and regulatory overhang.
Conversely, cell towers saw continued weakness
on interest rate headwinds and subdued growth
expectations.

Looking Ahead

Despite the infrastructure sector’s strong
outperformance in the first quarter, it lagged
the broader market over the last 10 years. A
decomposition of returns shows the underlying
drivers have been substantially different, with
important implications for the durability of future
performance.

Dividend yield was a much larger component
of returns for the infrastructure sector. Dividend
payments tend to continue and rise over time,
making them one of the most reliable sources
of returns. Earnings growth is generally positive,
consistent with a growing economy, but growth
rates do vary more than dividend returns. While the
broader market recorded higher earnings growth,
infrastructure had a higher contribution from both
yield and earnings growth. The primary source of
the return gap was P/E multiple expansion which
is an undependable source of returns. Higher P/Es
come from ascribing more value to earnings in
distant years. Going forward, near-term inflationary
pressures, an increased risk of Al disruption, and
the market’s premium valuation to infrastructure
suggest further multiple expansion is less likely.
Against this backdrop, infrastructure appears
to be well positioned to continue to provide a
dependable income stream and attractive risk-
adjusted returns.
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Portfolio Highlights

= Dividend increases: This quarter, 16 of our 35
holdings announced dividend increases with
an average increase of 7.1%.

= Exiting positions: We exited our position
in South Bow (SOBO) following a period of
outperformance due to an increasing strategic
focus on M&A. We also exited Crown Castle
(CClI) due to disappointing growth revisions
and more limited buyback.

= Trimming energy and utilities: We reduced
our exposure to energy and utilities by trimming
NiSource (NI), PPL Corp. (PPL), Entergy (ETR),
CMS Energy (CMS), Atmos Energy (ATO),
Cheniere Energy (LNG), and Kinder Morgan
(KMI). While we redeployed some of the
capital into other midstream and utility names
including National Grid (NGG), Xcel Energy
(XEL), American Water Works (AWK), and
Targa Resources (TRGP)—as well as Equinix
(EQIX)—proceeds were generally used to
increase our industrials exposure (see below).

= New positions: We expect FedEx (FDX) to
benefit from cost cuts, pricing power, and
improving margins, Plains GP Holdings (PAGP)
to benefit from a high yield and a strong free cash
flow profile, and Ferrovial (FER) to benefit from
increasing traffic congestion.

Dividends & Earnings Growth

Drove Infrastructure Returns
10-Year Return Decomposition
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As of March 31, 2026.Sources: Bloomberg;
Miller/Howard Research & Analysis.
Annualized period is 3/31/2017-3/31/2026.
Earnings is based on P/E ratio.
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Infrastructure: Essential Service Providers with High Barriers to Entry

m Our Infrastructure portfolio offers a high dividend yield that is over 2.0x the yield on the S&P 500 Inde, strong

prospects for dividend growth, and ample dividend coverage.

m The portfolio offers overall client portfolio diversification, as its active share relative to the S&P 500 is high and
investors are under-exposed to these stocks through the broad market, as evidenced by low common holdings.

= Inan uncertain market environment, we believe lower beta, high current income, and growth of income will prove to

be an advantageous combination for investors.

Miller/Howard's Infrastructure Portfolio

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 1Q2026
Infrastructure Yield 3.1 3.8 3.7 3.8 44 39 3.5 3.0 3.6 39 3.3 3.2 238
S&P 500 Index Yield 2.0 2.2 21 19 2.2 19 15 15 1.8 15 13 1.2 13
Ratio 16x 18 18 20x 21x 21x 23x 19 20x 26x 25« 27x 22X
Infrastructure Projected Dividend Growth* 7.8 59 69 82 75 65 60 83 72 62 61 57 65
S&P 500 Index Projected Dividend Growth** 47 42 40 42 52 42 33 59 48 45 53 51 49
Ratio 17x 14 17x  20x 14 T6x 18 14 15 14  12x  1Ix  13x
Infrastructure Dividend Coverage Ratio 2.5x  19x  16x  14x  16x 15x 19 19 34x 28 29 20x 2Mx
Infrastructure Beta (3-Year Rolling)Jr 08 09 08 08 07 08 09 09 09 08 08 06 05
Common Holdings with S&P 500 Indextt 55 39 49 44 54 46 42 33 35 35 34 30 35
Active Share vs S&P 500 IndexTT 944 959 950 955 945 953 959 967 965 966 965 970 96.5
As of March 31, 2026. *Miller/Howard's 3-year annualized projected dividend growth, adjusted
Sources: Bloomberg; S&P; Miller/Howard Research & Analysis. to refle t our view of future economic and market conditions. There is no
All data are as of year-end, unless otherwise noted. Holdings based on a assurance projections will be realized.
representative account in our Infrastructure portfolio, and are subject to ** Bloomberg Dividend per Share 3-year forward estimates.
change. T Vs. S&P 500 Index
Dividend yields shown for Miller/Howard portfolios exclude cash. 1 The percentage of assets for the S&P 500 Index that are held in com-

Performance characteristics, such as dividend yield, are calculated without mon with the Miller/Howard Infrastructure portfolio, as a percentage of

the deduction of fees and expenses.

the holdings of a portfolio from the holdings of an index.
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S&P 500's market value. Active share is a measure of the differentiation of
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Infrastructure Leaders and Laggards

QUARTERLY REPORT 1Q 2026

LEADERS ¢

LAGGARDS ¢

Cheniere Energy: Companies with liquefied natural gas (LNG)
exposure outperformed as the conflict in Iran damaged key LNG
infrastructure in the region.

Targa Resources: Targa’s Permian Basin volume growth continues
to outpace the basin average.

Kinder Morgan: 4Q results topped expectations, and KMI
increased its total project backlog to $10B.

Williams Companies: WMB guided to a 5-year EBITDA compound
annual growth rate (CAGR) of 10%+, exceeding expectations. The
company has a contracted project backlog of $12B and sees a
potential backlog of $37bn.

Marathon Petroleum: 4Q earnings topped expectations on strong
refining results. Middle East disruptions have further supported
crack spreads. Strong midstream distributions continue to sup-
port a return of capital to shareholders (via dividend and share
repurchases).

¢ By contribution to return. To obtain our methodology for calculating the
best- and worst-performing securities, as well as a list of the contribution to
performance of each security listed, please call us at 845.679.9166. The holdings
identified do not represent all of the securities purchased, sold, or recommended
for advisory clients. This list is not a recommendation to buy, sell, or hold these
securities.

Miller/Howard Investments Inc. is an independent, research-driven investment
boutique with over three decades of experience managing portfolios for major
institutions, mutual funds, and individuals in dividend-focused investment
strategies. The firm is 100% employee-owned through an Employee Stock
Ownership Plan (ESOP).

We continue to evolve and develop strategies that strive to provide investors
with various levels of current income and dividend growth. Our objectives are
to generate total returns in line with the broad equity market and provide a high
and rising stream of income with the lower volatility that an investor might seek
from bonds or other income alternatives. With a primary goal of reliable income
and long-term returns, coupled with a belief that investors can play an important
role in securing a sustainable future, our shareholder advocacy efforts include
environmental, social, and governance (ESG) research and/or screening, direct
engagement with companies, filing shareholder resolutions, proxy voting, coali-
tion building, and public policy involvement.

This report represents Miller/Howard Investments’ views. The statistics and pro-
jections cited in this report have been provided by sources generally considered
to bereliable, but are not guaranteed. Opinions and estimates offered constitute
Miller/Howard Investments’ judgment and are subject to change without notice,
as are statements of financial market trends, which are based on current market
conditions. This material is solely informational. The information and analyses
contained herein are not intended as tax, legal, or investment advice and may
not be appropriate for your specific circumstances; accordingly, you should

Constellation Energy: Independent power producers lagged
due to political and regulatory overhang. The lack of a data center
announcement on the company’s earnings outlook call disap-
pointed investors despite base EPS CAGR guidance of 20%-+ from
2026-2029.

Waste Connections: 4Q earnings slightly beat consensus. Free cash
flow guidance for 2026 came in below consensus, primarily driven
by regulatory and legal challenges related to the Chiquita Canyon
elevated temperature landfill in California that exceeded manage-
ment’s expectations. WCN announced it is working with the EPA to
help streamline the regulatory process.

South Bow: We exited our position (following a period of
outperformance) due to the company'’s increasing strategic
focus on M&A.

American Tower: Cell towers saw continued weakness on interest
rate headwinds and subdued growth expectations. AMT’s 2026
guide for domestic organic growth was better than feared.

Crown Castle: Cell towers saw continued weakness on interest rate
headwinds and subdued growth expectations. The impact from
the EchoStar (DISH, not held) contract termination was higher than
expected. 2026 organic growth guidance was below the previous
management team’s guidance.

consult your own tax, legal, investment, or other advisors, at both the outset of
any transaction and on an ongoing basis, to determine such appropriateness.
The material may also contain forward-looking statements that involve risk and
uncertainty, and there is no guarantee they will come to pass. Any investment
returns—past, hypothetical, or otherwise—are notindicative of future perfor-
mance. The information provided should not be considered a recommendation
to buy or sell any security, and should not be considered investment, legal, or tax
advice. Securities mentioned are being shown for informational purposes only.
Buy and sell rationales are the express opinions of MHI's investment team. These
securities should not be considered a recommendation to buy, sell, or hold any
of the securities and are not intended to imply that any one security listed above,
or the portfolio as a whole, is suitable for a particular client. There is no assurance
that the securities purchased have remained or will remain in the portfolio or
that securities sold have not been or will not be repurchased. To receive a list of
all recommendations for the previous year, please email compliance@mhinvest.
com. Common stocks do not assure dividend payments. Dividends are paid only
when declared by an issuer’s board of directors, and the amount of any dividend
may vary over time. Dividend yield is one component of performance and should
not be the only consideration for investment. The returns on a portfolio that uti-
lizes environmental, social, or governance (ESG) criteria for stock selection may
be lower or higher than portfolios where ESG factors are not considered, and the
investment opportunities available to such portfolios may differ.

For more information and to request materials: Visit www.
mhinvest.com or contact our Internal Sales Desk: Email internals@
mhinvest.com / Call (845) 679-9166 To receive the current ADV
Part 2A free of charge: Email compliance@mhinvest.com / Call
(845) 679-9166
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Notification to Clients: Contact your Advisor with any material changes to your financial profile that would impact your appropriateness for investment.
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