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Boring Can Be Beautiful When It Comes to
Dividend-Paying Stocks

Wednesday, May 8, 2019

At Miller/Howard Investments, we believe an important cornerstone of any good savings plan is to invest a portion of
your savings in dividend-paying stocks, even if you are a millennial!

While many asset allocation theorists advise young investors to take on more risk because they have time to recover
from a poor investment, we believe younger investors might benefit from doing just the opposite with a portion of their
portfolio. Since millennials have a long time before they need their nest egg, they should put time and the mathematical
principle of compounding to work for them.

By using “boring” high-dividend-yielding stocks that can continue to pay their dividends, an investor can reinvest the
cash flow from those stocks into more shares of high-dividend-yielding stocks, which will then generate even more cash
flow...and the beat goes on!

Take, for example, saving for retirement or a child’s college education. Looking at this chart, you can see that even with-
out any increase in the price of the underlying stocks (keeping fees and taxes out of the equation), a 4% dividend yield
alone, reinvested over 18 years, can more than double a $10,000 portfolio to over $20,000.* Again, this is without any
stock price changes—it is simply a portfolio of stocks that can reliably continue to pay their dividends.

18-Year Wealth Creation from Compounding Effect
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Let’s now look at the same “boring” investment over a longer 30-year time period in the chart below. Assuming a 4%
dividend yield, reinvested over 30 years, a $10,000 portfolio can grow to over $32,000.* From reinvesting those continu-
ing dividends and assuming no change in the share price, an investor can enjoy dramatic wealth creation just from time

and compounding.
Continued on next page.
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30-Year Wealth Creation from Compounding Effect

$10,000 Initial Investment with a 4% Annual Yield and 0% Annual Price Appreciation
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The amazing thing is that this “compounding machine” that the investor has created, doesn't depend on the market
going up, or the economy doing better, or Washington'’s fiscal policy or tax policy, or the Fed’s latest move. It doesn’t
depend on anything but the ability of the portfolio of stocks to continue to generate the same dividends every year for
30 years, so the mathematical principle of compounding can do its magic.

It is true that younger investors have a longer time horizon and can recover from a riskier investment that turns sour. But
rather than just using time as a bandage to try to recover from a soured investment, perhaps it's smarter to take a portion
of that portfolio and invest in “boring” high-dividend-yield stocks and use the mathematical principle of compounding

and time to help build your wealth.

* Gross of fees.
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Miller/Howard Investments is an employee-owned equity management firm with three decades of experience managing dividend-focused portfolios
for institutions and individuals nationally. We emphasize high-quality stocks with high current dividend yield and strong dividend growth. Our portfolio
management team has more than 175 years of collective experience in companies that pay and grow dividends. We offer environmental, social, and governance
(ESG) portfolio options to our clients. Miller/Howard Investments, Inc., is a registered investment advisor focusing on multi-cap, core equity management
and dividend strategies.

This material represents Miller/Howard Investments’ views and opinions. These views may change without notice based on changing circumstance. The
information provided should not be considered a recommendation to buy or sell any security, and should not be considered investment, legal, or tax advice.

Information is obtained from sources believed to be credible and reliable, but its accuracy, completeness, and interpretation cannot be guaranteed. The
material may also contain forward-looking statements that involve risk and uncertainty, and there is no guarantee they will come to pass.

Past performance is no guarantee of future returns, and none should be implied.

Common stocks do not assure dividend payments. Dividends are paid only when declared by an issuer’s board of directors, and the amount of any dividend
may vary over time. Dividend yield is one component of performance and should not be the only consideration for investment.
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